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As | told you before | opened in Hebrew. Now we will
begin and you will our actually speech and in the end we
will ask you questions, only the members of the comity, and
you have all the time that you want, we are not in a hurry.

. DY, Thank you : 9992199 9299 9774

Chairman judge Gilon, Members of the committee. 1 am Chris
Proctor and | am the Head of Science and Regulation for British
American Tobacco. It is a very great pleasure to be here today
and to be given the opportunity to discuss with you some of the
serious issues surrounding smoking. | shall, in these opening
words and in responding to any questions that you may have,
address your efforts to examine ways to reduce smoking and

lessen its harm.
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| should like to begin by explaining a little more about my
company and myself. British American Tobacco is a group of
companies that has been in business for around one hundred
years. Today we are 90,000 employees working as part of the
national communities in virtually every country in the world.
Around 15% of all cigarettes sold around the world are made by a
company from the British American Tobacco group. Our
subsidiary, British American Tobacco (U.K and Export) limited,
exports a variety of brands for sale. In Israel, including Kent,
Lucky strike and Hollywood. Our origins and our length of
experience have taught us to work openly and constructively with
national governments and to respect national cultures.

We are a large group of people, trying to do a responsible job in
an industry sometimes seen as controversial.

Our job, put at its simplest, is to manufacture brands of tobacco
products of adult smokers, balancing the pleasures of smoking
against the risks, will choose in preference to brands
manufactured by competitors. Our job is not to promote the
practice of smoking. Moreover, given the well-established health
risk of smoking. We see the way that we conduct our business

being as important as the results we achieve.
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Myself | am a scientist with a doctorate in physical chemistry and
postdoctoral experience at Cornell University in the united states
and Canterbury University in the United Kingdom. | began
working with British American Tobacco in 1983 and much of my
early work focused on the science of environmental tobacco
smoke, but over the years | have spent a considerable time
reviewing, and to some extent contributing, to the vast published
scientific literature on smoking and health. With that as a very
brief background, | would like to state our views on smoking and
health. British American Tobacco has for decades recognized that
along with the pleasures of smoking come real risks of serious
diseases such as lung cancer, respiratory disease and heart
diseases. This has long been our working hypothesis of much of
our research. Put simply, smoking is a cause of certain diseases.
This has been believed by smokers for decades and is the most
appropriate viewpoint of the smokers and public health
authorities.

The risks associated with smoking are primarily defined by
epidemiological studies - that is, statistical studies of groups of

people. These studies report that groups of lifetime smokers have
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far higher incidence of certain diseases than groups of non-
smokers.

These risk tend to be grater in groups that start smoking younger,
that smoke for longer, that smoke more cigarettes each day and to
some extent, smoke high tar cigarettes compared to those groups
who smoke less. All smoking behaviors are associated with some
risk, and the only way to be sure of avoiding a smoking related
risk is not to smoke.

It is also our view that under todays definitions some smokers can
be defined as being dependent on smoking, dependent being the
scientific term for what many would see as being addicted. It has,
of course, been known for as long as people have been smoking
that it can be difficult to quit. Public health authorities have
reached differing conclusions in the past, but now most choose to
determine that cigarette smoking is addictive. British American
Tobacco recognizes that, by popular concepts of addiction,
smoking can seem to be addictive. However, despite the fact that
many people can find it difficult to quit science and experience
shows that people with motivation and self-belief, can and do

quit. In several countries there are more ex-smokers than
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smokers, the overwhelming majority of whom quit without
smoking cessation aids or treatment programs.

Given the risks, British American Tobacco fully agrees with the
committee that it is important to reduce the health impact of
tobacco use. Let me suggest some ways in which this may be
achieved. One important way is to significantly reduce youth
smoking. Given that the risks are greater in those who smoke for
longer periods, reducing youth smoking should reduce the overall
health impact of smoking. In addition to the population health
benefits, many societies also define behaviors that are allowed
when undertaken by adults but not by children because it is
recognized that children may lack the judgement to make choices
about risky behaviors.

These often include smoking, drinking alcohol or driving motor
vehicles. British American Tobacco believes that smoking should
be restricted to adults who are aware of the risks. Young people
should not smoke. | gather that consideration is being given to
the introduction of a law to stop the sale of tobacco products to
those under 18. We both recommend and fully support such
initiative. Such action however, should be just one part, even an

important part in reducing of smoking. If in active, further work
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will be needed on helping retailers comply with the law, and other
efforts to reduce demands amongst youth should also be
considered. We believe that such efforts should be based upon
sound evidence regarding what works and what does not work.
Our group of companies has considerable experience in programs
aimed at reducing youth smoking. If you don’t mind, what I
would like to do is provide you with some materials to give you
an illustration of the kind of things, these are materials of web-
side which we reference us in issue. The papers give you
examples of programs, in countries such as the United States, the
UK, Canada, Costa Rica, Korea and Poland amongst others.
Many of the programs are running in collaboration with
government and with other interested parties. Several programs
focus on retailers, educating and assisting them in complying with
minimum age laws. And when you get the opportunity, what
you'll see is that a key feature of a lot of the programs is the
introduction of a law which sets a minimum age before, for sale
of tobacco products. Typically that age is 18 that is the age we
encourage as the minimum age law.

Youth smoking is an important issue and it is a difficult area to

influence. We believe that many groups of people have a role in
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tackling this issue, including regulators, parents, educators, the
tobacco industry, retailers and in fact young people them selves.
While reducing smoking, reducing new smoking is very
important; consideration should also be given to reducing the
health impact of tobacco use in adults. As | said earlier the
statistical studies show that groups of people, who smoke for
more years, smoke more cigarettes each day, and to some extent
smoke high tar cigarettes have greater risks. The studies show
that quitting smoking, even in groups of people who have smoked
for many years, can reduce risks over a Lifetime considerably.

In our view it is important that adults who have chosen to smoke
continue to be provided with public health education on the risks
of smoking, including how to reduce those risks. Tobacco
Company such as ours should support such initiatives where it is
appropriate. For example: clear health warnings should appear on
packs and company web sites should provide links to government
public health advise including advice on quitting. Examples of
where we already do this on our web sites given in the submission
and a couple of our web sites both at www.bat.com and
www.barywilyams.com Provide examples of where we do link to

the health sites.
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A further strand of efforts to reduce the health impact of tobacco
use should come in the nature of the product itself. The
epidemiology shows that risks are dominated by the smoking
history of a group. And particularly the number of years of

smoking and the number of cigarettes smoked per day.

The research has also shown that people, who smoke cigarettes
with high tar yields of the order of 30mg of tar, have higher risks
than people who smoke cigarettes with relatively lower tar yields,
so of the order of 15mg of tar. Given this, some governments
have encouraged adults who wish to smoke to switch to brands
yielding lower tar. Other governments have not encouraged such
action for fear that it may encourage people to continue smoking
rather than quit, and through concerns that people switching to
lower tar would change their smoking behavior and end up
actually receiving more tar, rather than less.

The current science, as well as common sense, would suggest that
lower tar yielding cigarettes should be associated with lower
risks. However, more research is needed, particularly on how
people smoke very low tar cigarettes. We do not make health

claims about low tar cigarettes. In part because of the need for
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more science and the difficulty of translating statistical data to
some accurate advice that can be given to a consumer. However
we do believe these issues are important that national
governments and their scientific advisors should consider them.
British American Tobacco also sees the development and sale of
reduced risk cigarettes as a priority. Our research is focused in to
three key areas; the first is the development of low and very low
tar cigarettes acceptable to smokers. The second is low and very
low tar cigarettes with certain constituents to the smokes
specifically reduced over and above the reduction in tar. The
constituents that we're trying to select to be reduce are those
who've been identified by the public health authorities as possibly
playing a role in the development of smoking related diseases.

| should note though, that there is no clear consensus on whether
reduction of any one or any group of constituents would in fact,
result in the reduced risk cigarette. The third area that we're
looking at is novel products on witch tar may not even be reduced
at all. In all of these efforts we recognize that there are a few key
issues in addition to the many technical challenges. The first is
that the result of the development should be acceptable to adult

smokers. In our view a cigarette that might be associated with a
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reduced risk is of little practical value to public health if smokers
reject it in favor of conventional cigarettes. The second is that we
will seek endorsement from public health bodies before
communicating the attributes about a particular brand. As of
today, there is no design for a cigarette which any one in the
public health community, has accepted as a "safe" cigarette.
Varies considerations will also be needed including the broad
public health affect on the introduction on any reduced risk
cigarettes, on smoking initiations, on smoking behavior and on
quitting. However it's clearly our view that the efforts to provide
adults smokers with tobacco products that present reduced risk
should be supported by all parties.

In considering ways to reduce smoking and lessen its harm I'm
sure that you're considering the impact of advertising and
marketing. From a scientific stand point, international studies on
the affect of tobacco advertising suggests that it does not cause
people to smoke nor does it increase overall consumption. It is
certainly not in our intention in any of our advertising or our
marketing to increase the number of people smoking. Our
purpose is to communicate to adults who decided to choose to

smoke and let them know the availability and the characteristics
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of our brands so they will choose our brands in preference to our
competitors.

We also believe that some ability to advertise to adult smokers is
essential if product improvements are to be appreciated and to be
utilized, including the instructions of the reduced risk products.
However, we understand that tobacco advertising is a
controversial issue and that both society and government should
have a major impact in to defining what makes for acceptable
tobacco. We hope for local dialog between government industry
and other interested parties, on how to move forward on tobacco
advertising. We don't believe based on the available data that a
ban on tobacco advertising would reduce smoking or lessen its
harm. But neither do we believe that tobacco companies should
be free to advertise without restriction. There is a balance to be
struck.

The final issue that 1 would like to address is public smoking. We
accept the smoking public can be annoying to smokers and non
smokers alike, we support programs that work to minimize non
smokers exposure to other peoples tobacco smoke, while the
same time providing reasonable opportunities for adults to smoke.

Examples include support of various international and national
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Hotel and Restaurant Associations, voluntary efforts to provide
separate sections for smokers and non smokers and support of the
U.K based Atmosphere Improves Results or AIR campaign to
introduce better ventilation to hospitality business.

| understand that you've heard a variety of accusations about how
tobacco companies design and manufacture products. | would like
to invite you to visit our research laboratories and to give you the
opportunity to explore our efforts to develop and to assess
reduced risk products to meet the people who spend their life
working on such efforts, and to see how our products are
manufactured.

British American Tobacco is committed to open dialog on all the
issues that I've just spoken about. It is important to reduce the
health impact of tobacco use, and the way forward in our view is
for all parties to work together to achieve that goal. At the same
time we do not believe that smoking ought to be banned. both
because we believe that informed adults should be allowed to
smoke, and also because we believe that any form of prohibition,
direct or indirect, would result in very undesirable social

consequences, such as black markets and the availability of
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unregulated products that might present more, rather than less
risks. Again, a balance must be struck.
Reducing the health impact and allowing adults to choose to
smoke are not contradictory statements. One obvious example is
in the area of reducing youth smoking. We fully support any
recommendation that this committee may make to set a legal age
of 18 for the sale of tobacco products. Such a move would place
all parties, including our selves, in a better position to initiate
further efforts to reduce access and demand, perhaps with some of
the programs illustrated in the materials that we provided you.
Thank you very much for listening to our views and I'm very
happy now to answer any questions that you may have. Thank
you.

$2917 79199
This committee is arguing the process of verify some trues for
about a year. Naturally what we've heard here is quite in accord
with information of other tobacco industries in the world. Means,
Is to say it in an cruel way you are ready to poison adults because
it is their own free will in a democratic societies but you are nice
enough to skip children as to put it. | put it to the extreme because

that’s one of the things that comes up of you nice people.
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You make you're living you advertise, you're ready to
compromise with the rules of course. But God forbid not to touch
children because that’s really initial, so that’s one of the first
things, is it enough? Second is, of course, I'm not aware and
please will you being more explicate about low tar light cigarettes
because this might be very interesting debate in the near future, it
means if light cigarettes are so nice so maybe lets a paved way to
live in peace with cigarette industry for tobacco industries.

I'm not aware of really good control studies about low tar and

light cigarettes and other, would you clear this point?

: NVPYID OIIP 9’3

O.k. let me take your first point first. What we have stated in our
submission and in my opening remarks today, is that, you do have
to take care of smokers as well as young children. | think it's very
important to try and stop any one under 18 from smoking. And
then questions are for society as to whether adults should be
allowed to smoke, and in my view and in the view of my
company, they should be able to do so as long as they are aware
of the serious risks that come along with smoking. And then after

that it is a starching debate as to whether people should do that or
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not. In our view is that prohibition that list on alcohol doesn't

work and so,

:2217 90999

Everybody is talking about it,

Dr. Cris Proctor :

That doesn't mean that there will be companies that manufacture
cigarettes and the question is, well to do what responsible ones
that will listen and try and work with public health authorities or
do we leave the markets open to unregulated products and black
markets.

Let me turn to the question of low tar its very important and quite
complicated but, something | entirely agree with you that the
public health authorities and | guess this committee should
consider in full. The epidemiological data, the Cisco data because
of its nature requiring 30 or 40 years for example for a disease
like lung cancer. What we have given the way cigarettes have
changed over the years, good comparisons for very high tar
cigarettes like 30mg of tar and more to cigarettes'. That today will
be called regular cigarettes in comparison to when first
introduced are low tar cigarettes 30mg. But the studies that have

looked that comparison, you find a reduced risk certainly from
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lung cancer suggesting to reduce risks varies respiratory diseases
such as chronic bronchitis, less certain on heart disease but as a
suggestion of going in the right direction. But for lung cancer its
certainly a clear and significant reduction of risks. What we are
uncertain from the epidemiology is whether you can say the same
thing for going from 15mg of tar down to 1mg of tar which is
effectively the current range of cigarettes that are available today.
Logically from a scientific point of view it would reduce the risk
as long as people don't change their behavior when they move to
those cigarettes. In various different ways there is the smoking
behavior so if some one takes more puffs or smokes more
cigarettes even, then the amount of tar that they get in total may
be more and there for may present more risk. But also there's the
question of well If they smoke the low tar cigarettes instead of
quitting, that also from a public health prospective would increase
the risk. The phenomenon of changing the behavior is something
called compensation. It's something that was examined very
closely in the 1970's and 80's, when several governments took a
very clear approach.

They though that people will continue to smoke, that they ought

to consider both advising them to quit, but also advising the
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people who continued to smoke to switch to low tar cigarettes.
Something that happened very clearly in the U.K, they did lots
and lots of studies on, does the behavior change enough to say
OK, we can't do this as our strategy. They decided.. No, it is a
sensible strategy and promoted it; which meant the tar in the
cigarettes in most European Union is much lower then perhaps it
is here in Israel because of that public health support. What you
can not say, is that, you can not say to an individual smoker that if
you change from lets say a 15mg cigarette to a 5mg cigarette, that
you will be safe, you allowed not, all smoking behaviors carry
risk. And the advice from public health authorities should be
your best advice from the public health prospective is to quit. But
the size it exists so far and common sense | think suggests that
there should be public health encouragement to reduce tar
cigarettes. But to include before that advice comes, research witch
looks at what people think about that, to insure that they realize
that those cigarettes are still risky. To realize that they don't
change their smoking behavior, and to make sure that they are not
smoking those instead of quitting. All those elements of the

public health considerations that need to be looked at. So I'm
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sorry, very long answer to that but I think, a very serious issue

that I'm sure the committee will consider.

P19 NHOMI9

| think there is no discussion about the damage in cigarette so |
think we don't have to discuss this. From the other point of view
there is a great separation between prohibition and promotion.
And the question is, as you know Governments, parliaments,
committees who work slowly.

Cigarette companies are private companies, and they con decision
and tomorrow start to have emend it. | was just wondering if
these companies have discussed among themselves what kind of
good will can they show the public that they really want to
participate in the fight to reduce the smoking? And if you want to
examples only - for instance recently, study from Canada has
shown that by increasing the size of the letter on the cigarette
box, showing the damage, reduced the smoking. So it's till such a
law at least in Israel | know and | imagine in other countries till
such a law come out it will take a lot of time, that’s one easy
small way of kind of cigarette company could show. The cigarette
companies could also give an advocacy group to the parliament

by showing this good will, telling theme we are goodwill
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increasing the letter, you took out a law about not selling to
children below the age of 18. So really | would, now that really
we are speaking in a common language, we understand each other
and there's no discussion about the damage so really now there is
a place to do how to reduce the damage. And as | said | was
expecting, | have been looking forward possible from the
cigarette company, showing this kind of good will In order to
slightly to forget what happened with past.

Dr. Cris ProDctor :

| think it's a very important statement, | think there does need to
be movements to illustrate good will. | don't generally talk to
other tobacco companies, in some places there are association
where the companies meet but there isn't an actually a common
view its separate companies do compete they're strongly against
each other. So, in terms of really moving forward on things that
will work. I think absolutely we should figure out, what is best to
do.

But | want to do that in consultation with people like your selves.
Because we could make a gesture, but there's no point in making
a gesture unless it will have a serious impact on stopping young

people smoking and or reducing the health impact of tobacco.
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And we have experience but we don't have all the experience,
particularly in national environments. But for example | try to
make clear in my statement with very very strongly support, a law
to say that no cigarettes can be sold to people under 18. If it helps
in any way, we can do what we can to support that becoming law.
| assume that your committee if it would recommend that, that
recommendation would be taken up. What | think we can do,
particularly is once that law becomes in place and as | said
anything we can do to support, we will do. But once law comes in
place, we can start helping with the kind of programs to make
sure the law works. Because, a law is good but there's an afoul lot
more work to make sure that fewer, fewer young people smoke.
And the kind of thing that we do a lot is to help shop keepers,
people who are selling the cigarettes, one to make sure they
know what the law is, and two to make sure that they are
complying with that law. | think here it should be a lot easier,
than many other countries. For example, in Britain, there is no
national identity skins. So what we have done there is, provided
support, for a little card called a citizen card witch younger
people can get and then we try to get shop keepers to ask every

time someone comes in well let me see your card, are you of age
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of old? Here hopefully that should be easier cause of identity
cards and but there still would be more efforts on insuring that
those kind of laws work. | think this is more difficult and does
need more parties involved. There are also educational efforts on
reducing the demand.

What seems to happen, | don't know the situation well enough in
Israel. But what seems to happen is, you get young children who
are very anti smoking, at age 11,12 they've heard the lessons at
school, they think smoking is a terrible thing, they will come and
tell their parents they shouldn’t do it. And then they go from that
age to 13 or 14 and they start trying cigarettes. And some of the
programs you see in this brochure try and address that issue is
how do you get the children to have the self confidence not to try
cigarettes. That | think is something that we should be looking to
much greater advice with teachers, with other parties that know
the children with young people them selves to find out what
campaigns will work best to stop that. But, | don't know whether
that is good will or not. What | will say to you is that as a
company we are firmly committed to both things: to ensure that
young people aren’t smoking but also to reducing the health

impact of tobacco use in adults. And you asked about health
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warnings, well I think as | stated, its clear, its important to have
clear health warnings. How important health will ... in terms of
the general public education is less certain. | mean, there are
several countries that have had very large health warnings for
many years and you compare them with other countries that have
instead run down the public health education root, both at schools
and to the general population and you don't see any real
difference in peoples understanding in risk or the consumption of
tobacco. Cannabis consumption really hasn't changed very much
over the last ten years or so. Where several places have gone
down a different root, have seen some reduction and increasing in
quitting so. There are a verity of ways to address that, they have
to fit the national situation. But in terms of good will, I'm very
open, We as a company are very open to receive your suggestions
and how we can get some of this done quickly.

Not waiting for years but as soon as we can, to make a real and
serious impact on the number of children smoking and on

reducing the health impact of tobacco use in adults.

P UMD

I may ask in continuation to this, that you said that you are ready

to help to implement the law, if there is exist the law. There is for
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instance a law saying that for the publication about cigarettes you
shouldn't use pictures of persons of the age below forty. And if
some body looks at some of the, | am not speaking about you
company, | didn't check it especially but | speak in generally. Is
your company really annoyed about this law, are you really
implementing it, because looking at the journals you see many
people, | don't have their birth certificate but they look much
more younger than forty, and of course this influences has much
more of the young generation?

Dr. Cris Proctor :

| think it's very important that in certain view question in tobacco
that we should completely and utterly comply by the law. A
simple statement but it should be done, it certainly our intent, not
only to comply with the law but also to find some way of there is

dialogs on issues like this, their our concerns.

P19 NHOMNMI9

Avre there dialogs?

Dr. Cris Proctor :

Here | don't know, in some countries there are,

P UMD

In Grate Britan ?
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Dr. Cris Proctor :

There are some sorts of dialog on recently frequent occasions go
and have discussions with the ministry of health. They tend to be
on issues of, on the tobacco product but we have conversations,
its not always easy but we have an open dialog. In some countries
its much harder. Even with the international organizations like
"The World Health Organization™ where we're seeking dialog. |
went and spoke in Geneva before their public hearings quite
recently. We write quite frequently, | would like to talk more, and
there is reluctant and | understand reluctant we're a company that
IS manufacturing cigarettes and so cigarettes are a problem for the
public health so there's an interlay and understandable reaction to
say 0.k., we have to be very cautious here.

What we have said is, yes, absolutely right but the only way to
move forward quickly is to find some ways where more trust can
be found , more trust can be found, more evaluations of behavior
can be looked at. Another example witch I've just been reminded
of is, in the United Kingdom, there is a voluntary agreement
between government and the tobacco industry on advertising.

Where a counsel was set up to look at all the advertising, and
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what the companies would do is would be to show the advertising
to this console and the counsel would say o.k. that’s alright, that
fits the law, no that doesn't, and that counsel would also respond
to any complaints that any person in Briton would have. That was
a very good model, and it worked very well. Because, you had
this independent body that can protect all interest, protect the law,
because it isn't making judgments against the law, protecting the
public health interest and protect the companies interest to ensure
their always doing the right things.

And that sort of work, I think is a very good model. You see other
countries, you don't see that, there's conflict and that’s with
hinges going on in courts, rather then threw sensible dialog and
getting things done quickly so, that may be another consideration

this committee might want to look at.

P29 NHOMNM99

My last question | think so. Here in Israel we have voluntary
organizations especially in the Cancer Association' anti tobacco
crops etc. witch are trying really to do the maximum in order to
reduce the damage of the smoking. What cigarettes are doing they
a very strong lobby in the parliament, and trying, each time to put

some stones, before the car witch is trying to stop the down hill of
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the smoking. Again do you think as goodwill of the cigarette
companies, closing down those lobbies of the parliament? I'm
sorry for the question but really we are speaking of human lives.

Dr. Cris Proctor :

This is a very good question, | don't know the situation.
Generally | can certainly talk to the question and in my view is
that it is the government that plays a central role in making these
decisions. And the government should be receiving advice from
all parties from the Cancer Society from various peoples in the
society and maybe from tobacco companies. That needs to be
open, needs to be transparent it needs to be servant to the general
population. And regulations that it created, certainly under the
principles of good regulation apply all those issues. There is a lot
work on things like the O.E.C.D guide lines and how to make
good regulations and fundamental element of that is to make sure
every thing is open and transparent. | think tobacco companies
will all continue to wish to have a voice there.

| think a way to deal with your question is to have open dialog,
because then it is clear where every one is coming from and then
maybe occasions where, the tobacco companies and the council

society had to convince. | think that a surprising amount of
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common ground which is don't realize yet. But there will be
sometimes and then I'm sure the council society would like a total
prohibition of advertising. The tobacco companies will say well |
can't compete, I can't give adults information, if | do that. So there
need to be open discussion, a compromise and tolerance on both
sides and that then stops the kind of problem you are suggesting
as a mechanism. How we go about that? | don't know, | suspect it
needs tolerance from both sides to achieve it. And maybe some
forum of where people can openly debate these issues with in
public, with clarity that what their dealing with is very serious
risk for the population, plus all the issues of freedom as well for
adults to decide on risky behaviors or not. And all those things
get put out on the table. So, lobbying and | guess to some extents
you can describe me being here today as lobbying, is putting
forward the companies views, | suspect will continue to happen,
but was more important is to find ways where there is dialog,
very frequent dialog, that’s open, transparent. People set out ways
to seriously achieve the issues.

On the issue that | would strongly support the committee doing
and then many recommendations that you can come up with. |

think if you could recommend setting the legal age not to sell
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cigarettes to those under 18, it could be a big step forward. It
could be the start of many of the kinds of programs that we can
contribute to try and reduce youth smoking, plus other things too.
Then we really could move quickly and speaking on the two
issues: reducing youth smoking and also reducing the health

impact of tobacco use.

199 PONX VYYD

One minute, | just wanted to tell you that Dr. Kalner, | told you
before that he's going to be late because he had to be in one of the
kneset committee, so he went to Jerusalem and he came back and

here he is.

P29 NN

OK, last question this time. according to the publication on the
internet, witch was all by the court in the United States. Some
political figures journalists and scientists have received some
support from cigarette companies. Is there a plan for the future to
put as every one publicity ?

r. Cris ProDctor :

I'll try and understand the question. | don't know which document

itis but | can,
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P NNOMNID

It's a document which has the court in the United States had to
publish. from cigarette company. I'm not sure which company
was it, maybe Jerry will tell which company was it that some
cigarette companies have really paid some kind of sum of money
to certain people and this came out only now, after this public
papers have to be open. There was a court order that all the
cigarette companies, from 28 till today have to open all their
documents and was found out that some companies paid some
sum of money to some certain of people. If this stand in the future
to be open has it is discussed between the cigarettes companies?

Dr. Cris Proctor:

It had not been discussed between the cigarette companies but |
can tell you British American Tobaccos view on a variety of
things. Certainly, on scientists and we do and have theme for
many years support it scientific research. Gets more and more
difficult to do these days, we always encourage people to make it
clear they receive funds from British American Tobacco if that’s
what they do. But it gets difficult even to do that these days.
Politicians no, | mean generally, we don't give money to

politicians. There are countries where employees can give money
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to the politicians and that happens | guess where it is within the
law but only when it's in the law. | guess the suggestion is there
some undue influence and certainly as a principle, not of you to
want to exert any undue influence, what we want to encourage is
open and transparent dialog on all the issues, that are very serious
ones. And that’s what we committed to, we were in the past but

perhaps even more strongly going forward.

999NN - IH29IN NIVIV /a)

.. start smoking from eleven before eleven, nine, ten.. They start
smoking. And so, after that in the future they will be heavy
smokers and | think that it is not enough to have a law for
minimum age not to sell cigarettes for them and so on. My
question is please, what are the ways, the other ways that can we
use, that can we do to prevent from these children, these young
young children and the youth not to start smoking and be serious?
And what does the company do if the company has ways, special
ways for this to prevent these children and youth to stop smoking.

Dr. Cris Proctor:

It's a good question , it's a very important issue. You'll see from
the examples of our companies in varies parts of the world of the

kind of the approaches that can take, we taken to try and do this.
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But as | said at my statement it's something that you have to get
many different parties involved and all working together and all
going with a very clear focus to stop young people smoking. | do
think that the age law is important, because it sets a parameter
that allows you to go to shop keepers and say: look, if some child
comes to you and say | want a pack of cigarettes, you say no, and
you ask them to make sure that they proof that their over eighteen
or not, and if there are not, they don't get cigarettes. So that is
important but it's not going to work completely enough. There are
countries that have those laws and you still find young people
smoking. The way, | think for us, the thing that we can do the
most is probably with those shop keepers because we know them,
they come and get our cigarettes and they go and sell them so, we
can do a lot with them. The educational work as | was saying, to
find out why a nine, ten, eleven year old who's heard all the stuff
at school, they know smoking is very bad for them, they know
they shouldn't start smoking, and then they try cigarettes. And the
day suggests a verity of reasons, its parental attitudes is very
important, what the parent thinks. | assume what a teacher thinks
Is important. | was told, | have only been here for a short time,

but | was told that on occasions teachers may go and smoke with
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their students. And then that is not a way to encourage young
people not to smoke. So, teachers having responsibility here is
very important. Parents, making sure they're keeping an eye on
their children educate them, but maybe broader things too, in the
context of what works.

In some places we work with ministries of education and ministry
of health a various educational programs which tries to get
children to think about smoking not being cool. So that they
would be able to develop the life skills and it becomes a little
psychological but develop the life skills to say o.k. | have the
confidence not to follow my ..ps' and so no, I'm not gonna
smoke. And it goes to all sorts of risky behaviors, it goes to
drinking alcohol, it goes to you know having unprotected sex
which certainly in the Britain a very serious issue at the moment.
And all those arias do need an awful lot more work as, | can
experience myself with having young children that, that
transition, going from you know a child to an adult is a very
difficult one. What I'm saying from terms of British American
Tobacco, we want to help on this in many ways we can. But we
can't do it alone, and we shouldn't because | think it's important

that the whole of society and all the different interested groups
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align them selves together in the same direction on the same
programs. Otherwise you got one program going one way and
another program going another way and you never know what's
happening. | think it's also very important that there are measures
of this from the public health groups that they understand, they
measure, for how many kids are smoking, One year later, we've
had a program there's less, great, we do more. If this not less we
do something else. So with that kind of research I think is critical
and again | don't think we should do that research. We got a
policy we doesn't do research at all in to children, but the many

ways we can, to support that, we will and should.

1HMNAYN - IDIIN NIVIV '2)

Do you think that if the committee suggests that school must be
free from smoking, no teachers, no children, no youth, not the
visitors, everybody, do you think that it can succeed?

Dr. Cris Proctor:

| would hope so. | think it's critically important for schools to be
smoke free. But | understand that it may be difficult for some
teachers who are smokers and want to go moke somewhere , but
there's ways to do that, there's ways to accommodate them that

are out of the sight of the children. What's critically important is
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that there isn't a teacher sitting down with a child and having
sharing a cigarette together. That doesn't seem to me to make any
sense what so ever.

Does it happen there? Within the 192 WON VYN

schools?

Dr. Cris Proctor:

In British schools no, | would it'd be a very rare occasion. But I've

heard it may happen on occasions here and I don't...

1222 YIN VYN

Maybe you know because you told us before that you are father
of children that learn in school and | end the question, is there a
smoking aria for people, for students at schools?

Dr. Cris Proctor:

Not certainly not in educational environment under eighteen and
then when you come to universities, it's different universities have
different pollicies. But under eighteen, no, | mean generally the
policy, certainly the school that both of my children go to, no one
would be seem to smoke on school premises.

And where are the Y99 PR VIVN

teachers smoking?
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Dr. Cris Proctor:

| don't know but | assume that if they are smokers, they ether wait
till they leave work or, they find some where out of the sight of
the children. But to me, | mean, a teacher is an important role
model just like a parent is an important role model and you know
it would be surprising if they wouldn't want to smoke in front of
the children and encourage them in to the habit that way. | think,
more broadly | would assume and it goes to doctors as well. A lot
of the public health education says o.k. doctors, you have to be
role models. And the same, to some extent applies to teachers to
one who are dealing with young children.

P ox voywn But, the schools are not smoking free buildings?

.Dr. Cris Proctor :

| think they naturally are. There's no legislation because it's just, it just
naturally happens.

We are asking you about this, this is not just as a P92 NYON VIIYN

father yes?

Dr. Cris Proctor :

No absolutely, no, I mean.. | don't know of any school'
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1722 PIN VYN

I'll telling you why we asking because last week we had evidence
about and we heard one of the we hear of the student council in
Israel, about willing of declaring the schools as a smoke free
building so this is why we asking you

Dr. Cris Proctor :

Well, we will very much support that. | think it is a very sensible
recommendation and we will support that.

09 171

| apologize for being late, you are pretty interested in the matter
of science and regulation, | was busy in regulation of something
else in the kneset. | understand from what you gave us before that

you are a holding company.

Dr. Cris Proctor : yes,

And you don't deal only in tobacco do you? 299 974

Dr. Cris Proctor : No, we do actually, British American Tobacco

is only in the tobacco business
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0P 971

British American Tobacco company is a holding company just
for tobacco companies, no other interest, no hamburger, no shirts,
no nothing?.

Dr. Cris Proctor :

The British American Tobacco group is only manufacture
cigarettes. Maybe one or two associated companies in some
countries it had other small businesses but generally we just a
tobacco company. Wasn't always the groups history, but it
actually gone from,

It is not like other companies that deals with chocolate and .. 1922 Y9IN VYN

Dr. Cris Proctor:

We don't have it, don't sell hamburgers, don't sell chocolate

1922 119N VYN

I would like to ask you, if you have experience or know, if the
taxes of the cigarettes as influence on the selling, if lets say one of
the governments rise up a price, do you have, | don't know if you
made a research or you know, does it influence on the selling of

cigarettes?
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Dr. Cris Proctor :

Yes, there's a lot, | mean there is a lot of data, a lot of economic
models to try and figure out exactly what goes on, and you will
tend to find if you increase the tax of the cigarette and there for
the price of cigarette you'll see a reduction and then back to the
increase again. And | think the economic people call it elastic
generally, that gonna' increase price and it won’t to much to the
assumption. You also can see a phenomenon in something that’s
very clear in Britain at the moment, that if you have cigarettes
prices that are high in one country and then in the next country
they're lower and in Britain the cigarettes prices are much higher
than they are in France, and then you see a lot of black markets
and real problems. You have people going, over selling almost
25% of all the cigarettes available in Britain, come from the
Continent rather then from Britain and then you have all those
problems of control of are they regulated do they have the proper
health warning, You know, cigarettes are they going threw shops
where the shop keepers saying : under eighteen or not, all those
problems. It doesn't seem to be a clear correlation between the

price of cigarettes and the number of young people smoking.
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We are talking about young's, 192 PIIN VYN

Dr. Cris Proctor :

But its an important issue because and if it was a strategy to
reduce young people smoking, it would be considered, but if
you're look in countries that have very high prices in Britain for
example, in some other parts of the world, Australia, New
Zealand, you don’t find it to be a significant fact in young
peoples, reducing young people smoking.

And that may be because they smoke less and maybe in those
countries they have more, they have enough money that it's not an
issue for them. But its something | think as a public health group
should be considered. So I think it’s a balance and I understand
that the taxes are relatively high here compared to a lot of
countries, not as high as in Britain but they are...

To compare to England ? 192 POIN VYN

Dr. Cris Proctor :

Compared to England I think probably lower then they are in
England, but compared to many countries they higher. And it's, |
guess something that every government, | mean every

government tax cigarettes, is always been something that’s
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happened, and | guess every government looks at that balance of
0.k. can | get slightly more tax from cigarettes for my general
funds, and what will happen. Is it a good public health strategy, it
one to be considered in the public health strategy, but if the
exercise are too high, you get all these undesirable social
problems that are black markets and, that’s a real problem too.

25p 171

| wanted to ask you. Being a one product company, are you an
expanding company? Are you a shrinking company how is your
shares in the market going, what is the status?

Dr. Cris Proctor:

I'm glad you asked that, this a really important question because.
The thought is well, for a tobacco company you can only be
better if you make more people smoke, and our chairmen has
made it is clear on our web sight and I'll make it clear here, is that
we're not interested in more people smoking.

As a Dbusiness what we do is look to take, for adults who
understand the risk who are choosing to smoke, to make sure they
smoke ours and not Philip Morris or any other company, that’s
the whole idea of it. And there is ability to do that, by focusing on

the product which is what we do, and that is why also | said that
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its really important that we have, and for us a priority to reduce
risk cigarettes. That is commercial common sense because if we
can get public health acceptance that this is a reduce risk product
that should be something that people would choose above
someone else's products. But generally as a business its grown
and just merged with another tobacco company called
"Rothmans", and that merge has taken us to 50% of all cigarettes
in the world. We are by no means the biggest, the Chinese
government is the biggest, cigarette manufacture and producer,
but we're very close there. But in every country in which one of
our group operates, the philosophy is the same. To work with the
public health people to stop young people smoking, to make sure
that adults who are choosing to smoke, understand the risks, to
support the public health authorities in advise to quit smoking and
alike. We believe that we will grow, we believe that we will
become a bigger and better company than "Philip Morris", on the
basis of the way we do things.

In terms of reduce risk which was part of my presentation, what |
had done is invited the committee, if you are interested to come to
our research facilities, to talk to the people who are working on

the product, have them for several years. Also to look at the way
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the cigarettes are made too, but perhaps the most interesting part
of it is the efforts to try and produce something that’s reduced
risk.

9P 94

I'm sorry but, you didn't really answer the question. What |
wanted to know is, on the call, does your company regardless if
you acquired another company or you the same of two companies
or something like that, you a merge or something like that, do you
build more factories or do you close factories? Do you produce
more cigarettes or you produce less?

Dr. Cris Proctor:

The number of cigarettes being sold around the world is fairly
static, it has been for about ten years, there hasn't been a great
increase or decrease, its about the same. You see some variations,
for example if you go to a place like India, most people smoke
these Barifs, which are hand rolled tobacco as well as the
manufactured cigarettes and a lot of people in India that you
might see some shift there. As a company, we are growing very
slightly but then, not by selling more cigarettes but by taking

away from other competitors rather than having the numbers of
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cigarettes increasing. Generally, in all countries you see a slight

reduction in the number of people smoking and the consumption

You don't build more factories, 29p 94
do you?

Dr. Cris Proctor:

It varies, generally not because when you merge with a company,

what you find is that you probably have too many factories and so

you intend to be reducing the number of factories you have rather

than increasing them. So over the past couple years certainly a net
decrease in the number of factories we have.

But not a decrease in the number _ 9P 971
of cigarettes?

Dr. Cris Proctor:

Its about constant and varies very much in each different country.

P92 PYIN VIVDN

When you are talking about young people, on what ages are you
talking? Because, we heard that here in Israel, young children
eleven years old beginning to smoke. So, there is another
different between program, if you want to make a program to
young people, its different between the age of eleven and eighteen

yes?
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Dr. Cris Proctor:

It is, it always shocks me that children of age eleven would even
think of smoking and then its eleven year old. And you are
absolutely right, | think, that kind of programs and | suspect
they’ll be even more successful, they should be more successful
to an eleven year old and maybe when you get to a seventeen or
eighteen year olds who are getting very grown up at that age. So,
| think there will be different programs, there will certainly, I
suspect, the eleven years old, varies by country. The eleven year
old will have more respect for their parents and their teachers and
perhaps the sixteen and seventeen year old is becoming extremely
independent and believes he or she can conqueror the world and
so a different approach is needed. But for the very, for the
younger ones | suspect that have role models, parents, teachers,
whoever, telling them this is silly. But generally also there must
be a way to stop theme even getting these cigarettes. |1 would
hope that there is no shop keeper who would sell a packet of

cigarettes to eleven year old. It would shock me if they did.
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1722 PNIIN VYD

You have to have a special law for it. You as a company you
want to have more money and the shopkeeper also wants to sell,
yes? There is no regulation or a law that we provide.

Dr. Cris Proctor:

But that maybe another thing that needs considering. Because. |
mean, shopkeepers shouldn't do that, there should be ways in
which that can be made very clear to them that's not the right
thing to do whether that be by any mechanism. Silly, a programs
that we showed in that brochure, go to the education other
retailers, to make sure that they, | mean, think that that is a very
wrong thing to do. Both in terms of societies eyes and maybe,

under your considerations, under the law.

1223 POIN VYN

Is there a government state have a law that tell you what to put
inside, because we heard four thousand small ingredient. Are
there a government that ask you because you, | am reading from
page six, the last paragraph, where you talked about the ammonia,
are the government that asked you to make the special cigarettes
to special countries or the cigarettes are the same all over the

world?
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Dr. Cris Proctor:

No their not, they are different and it goes as a historical thing,
but there's two very big differences, there's cigarettes called
Virginia star cigarettes that, smoked in places like China and
Briton and Canada. And then there's American blended cigarettes
which is smoked in America and Israel and a variety of other
places and the world almost divides in two on those two very
different type.

The main difference is, the types of tobacco used, the Virginia
cigarettes have virtually no ingredients at all and tend to be this
Virginia style of tobacco. The American blend is like the ones
that are smoked in Israel, tend to have two types maybe three
types of tobacco, Virginia tobacco, Burley tobacco and some
oriental tobacco and they put ingredients on them. The reason
they’ve done that and they done that for hundreds of years is
because the Burley tobacco is very lacking in sugar and they add
a lot of these flavors back to make it taste better. And its very
peculiar because you can get an American style cigarette to a
British person and them at all the British one and vice versa, and

it is a very long term developed taste. In terms of ingredients we,
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there are laws, looking at ingredients and there are arrangements
in Britain we had a very long-term arrangement where we discuss
all and every ingredient.

Arrangement between? 192 POIN VYN

Dr. Cris Proctor

With the Ministry of Health, we go and we talk. If they have a
problem they ask us, can you explain more what science do you
have on this we go talk to them and they make a judgement o.k.
that one alright. And it can be used, and they publish, they
publish the list of the ingredients that can be used in a gazette, Its'
now on their web sites and on our web site.

So what happens in the United States for, fifteen sixteen years or
so, the companies have provided the department of health and
human services and these we ingredients we use. And so the
department can look at this and say is this o.k. That is a total list
was published. My understanding as if there was never a time
when the department came back and said no, that, that ones a
problem.

Because there's a lot of internal evaluation to make sure these
ingredients are 0.k. And those things are published in the internet

too and for example Brand and Williamson has the Kent

1800



PYIY NYIINY NTYIN

19/12/00 9°9N8HN ,23 70N NIV’

ingredients, any formulation like the two companies do it on its
web site. | think its an issue that has become the one that we can a
lot more talk about, and its one that we're very prepared to
provide what scientific information we have on any of the

ingredients. The ammonia one is a peculiar one.

122 POIN VYN

Is there any government that asks you to manufacture cigarette
without ammonia? Because I'm reading from the paper that you
gave us about the ammonia and you said that this is a right about
the British American Tobacco company, but | want to ask you if
there's any government that ask you to make the cigarettes
without the ammonia?

Dr. Cris Proctor:

To now | think the answer is no. European Unions been looking
at new legislation and some parts of the consideration was maybe
they want to look at that commissioner burn, who really drives
the process, said no that doesn't seem to make sense. Quite a few
governments have legislation what can be used and what can't be
used and in some countries for example in Germany, you couldn't
use the kind of way we add ammonia which is something called

D.A.P die ammonia phosphate, that in fission can't do it because
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they don't find the phosphate part of it. But exactly the same
ingredient can be used in the United Kingdom. What we have
done is go to the United Kingdom department of health my self
and other scientists from British American Tobacco and from
other companies and talk through all the scientific data.

On the all the information we have, all the information that’s
published in the health literature and they have said that's fine, we
can use it, its still on the U.K list and they're happy that it can
remain on the U.K list at this stage. So, my understanding is, no
people aren’t burying it, we do use language which is emotional
because the fundamental accusation is entirely and utterly wrong,
on the basis of science and on the basis of what our company
would do. Scientifically it would actually work the other way in
term. and it gets complicated and | won't in to it but it can
actually go the other way. And if you do get the opportunity to
get to our research labs certainly we'd be more than happy to take
you through all the scientific data but also show some of the

experiments that show that the ammonia allegation is wrong.

122 MO VYN

You wrote in the paper that the ammonia will need the drive and

for the improve the taste and sincerely qualities of our products.
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It's really, if we will take the ammonia off the taste will be worst
and what?

Dr. Cris Proctor:

It will for the American style cigarettes. The British ones don't
use any of this, the Virginia style cigarettes don't use any
ammonia or richly fabrics. It’s the American styles ones where
you have it's burley tobacco and where you're adding something
called reconstituted tobacco to try and get the flavor that those
types of adult smokers prefer that the ammonia thing works. And
it's based on food chemistry, I mean, it’s the same king of
reaction you get when you bake bread, where the ammonia

combines with sugar to produce these flavor type of compounds.

192 PIIN VIIYN

Are your company was one of the parties in this famous cases that
was now in the united states, about the damages that the country
ask from the tobacco cigarettes company?

Dr. Cris Proctor: There's lots of litigation in the United States,

Y922 PYOIN VY

I'm talking the one of the one hundred and forty billions dollars?
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Dr. Cris Proctor:

There's a case in Florida called the angel case that Brown and
Williamson subset to the Americas is a party to, yes.

But you wasn't one of the parties? They P92 PN VYD

didn't sue you?

Dr. Cris Proctor:

Didn't sue British American Tobacco holdings but the Brand and
Williamson are subset sating a party to that action and must been
involved and as it has for the many many different litigation cases
that go on in the United States. Its really interesting one because
we had a hearing in Britain with a committee, very similar to your
committee, its called the health committee and they report to the
ministry of health and they.. to the issue of litigation and we had
our the secretary state of health an a Milboram comment and give
the British view American litigation, whether they should take
some reaction and his view was no, its not a sensible way to go, a
sensible way to go is through regulation not litigation. He also
got advice from lawyers, his lawyers | guess, that say they
couldn't do it given that the British government very clearly knew

about all the risks of smoking for the last forty fifty years and
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published lots of papers on it. But it certainly continues to happen

in the United States.

1222 1IN VYN

And in England there are not? In Israel we have an lIsrael
company in the name of Dubek, that is the only manufacture here
in Israel for cigarettes. And now they are trying to get a deal, but
the state doesn't want to take part of in this agreement between
the two parties the Dubek and people get damage from smoking,
so they are trying to, | think they are not going to get because the
state doesn't agree to such. But | want to know if in England you
have also...

Dr. Cris Proctor:

No, | mean our view is very clearly that litigation isn't the answer
to things. Also, I think the view of the British Government is that
there isn't a case because, they knew about the risks and then they
are the ones who published it. That’s true but I mean the approach
certainly, the approach in Britain has been no, its not the sensible
way to go, regulation is, and there should be dialog, there should
be ways of moving forward on all the issues through regulatory
and non regulatory approaches and then we worked with the

British government on this citizen card identity to make sure that
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retailers are asking whether some one is to young for cigarettes.
We'd been trying very hard to get the age raised to 18 at the
moment its 16 we continue to do that. We are having some
impact there, there is a reduction in youth smoking in Britain.
Hopefully that’s at least part of some of the efforts that we have.
But generally the whole philosophy is that litigation is not a
sensible way forward, regulation and public health action is.

Do you _ NPINNIN MJAIN NIVIV /2)

smoke ? yes?

Dr. Cris Proctor: Yes, | do smoke for a while

99D1IYN V29N NIVIV 73)

How many?

Dr. Cris Proctor: About twenty cigarettes a day

122 M1IIN VYN

You probably couldn't work there if you hadn't smoked .

Dr. Cris Proctor:

Our chairman is a nonsmoker, and he does, on occasions get

amusement from the journalist but he doesn't smoke.

11DIMNHN YN NIVIV '2)

they smoke? What do you do with the workers in the company? Do
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Dr. Cris Proctor:

No, you have about the same proportion in the company as you
do outside and then certainly, I know people say well oh gosh,
when you went in to the interview, surly they said are you a
smoker, and | wasn't then actually. And if you weren't, you
couldn't get a job. It's exactly the same as outside and we have the
same sort of attitudes as well. We are trying to respect non
smokers as well as the smokers so, it seams strange from outside
of the company with these peculiar people who manufacture
cigarettes but actually it’s a lot of people who are just the same as
every one else.

Your building is 192 PN VYN

smoke free area?

Dr. Cris Proctor:

No, it's got very good ventilation and we do have separate

smoking arias for smokers and nonsmokers in the building

1999 PIIN VYN

| have to thank you very much. It's very interesting and | really
thank you for coming especially, because | know that you came

yesterday and you're going tomorrow, so | really thank you and if
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we'll have any more questions I'm sure we can be in touch with

you. Thank you very much
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