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REGULATION NO.535/2023

COVMMUNITY-BASED HEALTH
INSURANCE COUNCIL OF MINISTERS

REGULATION
This Regulation is issued by the Council of
Ministers pursuant to Article 31 Sub-Article 1 of
the Health
Proclamation No.1273/2022.

CHAPTER ONE
GENERAL

Community-Based Insurance

1. Short Title
This Regulation may be cited as a “Community-
Based Health Insurance Council of Ministers

Regulation No0.535/2023”.

2. Definition

In this Regulation: -

1/ “Proclamation” means the Community-Based
Proclamation

Health Insurance

No.1273/2022;
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membership fee made up of payments made
directly by paying members or paid on their
behalf, targeted and general subsidies;

3/ “Council” means the National Community-
Based Health Insurance Council established
by Article 9 Sub Article 1 of the
Proclamation;

4/ “Primary Pool” means a first-level pool
established at the Woreda, Zonal, or

Regional level or similar level pools found at

the City Administration level where

members’ contribution is deposited;

5/ “Regional Pool” means the highest level of
pool in the Region, which is established by
taking its share from primary pools; it also
includes the primary Pool established at the
Regional level;

6/ “Primary Health Care Unit” means a health
post, health center, or a primary hospital, or

any other health facility with similar status;

7/ “Force Majeure” means natural disaster or
civil unrest or war, government order, or
any other reason that is not foreseeable or

preventable by the implementing body;

8/ “Federal Implementing Body” means
Ethiopian Health Insurance Service pursuant
to Article 7 Sub-Article (1) of the

Proclamation;
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9/ “Regional Implementing Body” means a
body established to implement Community-
Based Health Insurance functions of the
Region pursuant to Article 8 Sub-Article 1 of
the Proclamation;

10/ Definitions in the Proclamation shall also

apply to this Regulation.

PART TWO
Establishment of a Communitv-Based Health
Insurance Pool and Reserve Fun
3. Federal Pool E lishmen

The Federal Pool shall be established by taking
its share from Primary Pools based on the Pool

share determined by the Council.

4. Regional Pool
1/ The Regional Pool shall be established upon

the decision of the Regional Community-
Based Health insurance Council.
2/ The Regional Pool shall be established by

taking its share from Primary Pools.

5. Principles for Allocating the Share of Pools
1/ Pool share is allocated between the Federal

and Regional Pools.

2/ Pools share shall be allocated based on the
health service expenditure at different levels

of health facilities.

3/ Without prejudice to Sub-Article (2) of this
Article, when determining the share of the
Federal Pool, the Council, may decide on a
different Pool share percentage for some

Regions by considering the distribution of

health facilities in the Regions.
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4/ The Federal Implementing Body shall conduct
a study on Pools’ share allocation and

present it to the Council for approval.

6. Reserve Fund

1/ The reserve fund shall only be used to cover a

financial deficit.

2/ The Council shall use the same proportion as
the Pools’ share when determining the
proportion of reserve funds between the
Federal and Regional Pools.

3/ The Federal

Implementing Body shall

administer the Federal reserve fund.

4/ The Regional Implementing B ody shall

administer the Regional reserve fund.
5/ The Regional reserve fund shall only be
deposited and managed at the Regional level.
6/ Reserve funds shall be deposited in a separate

bank account.

PART THREE

Community-Based Health Insurance

Membership, Membershi ntribution, Fun
Collection. and Management

7. Membership
1/ Membership registration shall be made by the

household head or a single individual’s
residence upon receipt of one of the following
proof of residency:

a) kebele identification card or a passport;

b) driving license;

¢) a letter from the Government

Administration proving residence.
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2/ Without prejudice of Sub-Article (1) of this
Article, persons without any documents can be
registered based on the testimonies of three
individuals that have permanent residence in
the Kebele where registration is carried out,
and this event shall be recorded in the

minutes.

3/ Without prejudice to Sub-Article (1) and (2) of
this Article, the Regional Bureau of women
and social affairs or any other body entrusted
with issues related to individuals residing
inside and around places of worship and those
who are homeless shall issue relevant

documents, pay the membership fee and get
them registered for membership.

8. Enrollment Period

1/ The two-month-long Community-Based Health
Insurance enrollment and renewal period
prescribed under Sub-Article (2) of Article 14
of the shall
Meskerem 1 to Yekatit 30.

2/ The

Proclamation range from

Regional implementing body shall
determine a single enrollment period that

applies to all Regional areas.

3/ Without prejudice to Sub-Article (2) of this
Article, the Regional implementing body shall
set a second enrollment period for areas with

different income generation periods.

4/ 1t shall not conduct membership enrollment
and renewal outside the period proveded in

this Article.
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5/ Without prejudice to Sub-Article (4) of this
Article, a Woreda implementing body that
cannot conduct or complete membership
enrollment due to force majeure may change
or extend the enrollment period upon approval
by the Regional implementing body; The
enrollment extension shall be counted from
the date of decision by the

body

Regional

implementing and, under any
circumstances, shall not be more than thirty
(30) days.

6/ A Regional implementing body that conducts
enrollment outside the period specified in this
Article shall not receive a general subsidy for
the collection made outside the specified
period.

7/ A Regional implementing body that continues
enrollment after the period specified in this

Atrticle shall not benefit from the reserve fund.

9. Membership Contribution
1/ The Council shall determine membership

contribution based on a study presented by
the Federal implementing body.

2/ The contribution amount determined by the
Council for additional family members shall
not be less than one-fifth (1/5) of the

contribution determined for the basic family.

3/ The membership fee determined as per Sub-
Article (1) and (2) of this Article shall be

revised as needed.
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10. Provider’s Payment Mechanisms
1/ Various provider payment mechanisms will
be adopted to effect payment to health

facilities.

2/ The providers’ payment mechanism under the
Community-Based Health Insurance System
aims at promoting the quality of health
services and the equitable allocation of
resources.

3/ The provider’s payment mechanism and
payment rate at the Federal level shall be
determined based on a consensus between the
Ministry of Health and the Federal
Implementing Body and at the Regional level
between the Regional Health Bureau and the
Regional Implementing Body.

4/ The rate for

method and of payment

purchasing health services from private
providers shall be governed by the existing
Government procurement procedures and

determined by a contractual agreement
between the respective implementing body
and the private provider.

11. Contribution and Income Collection
1/ Membership contributions shall be collected
using official receipts and deposited to the

Primary Pool’s bank account.

2/ Notwithstanding Sub-Article (1) of this

Article, members can directly deposit
membership contributions to the Primary

Pool’s bank account.

3/ Official receipts shall be issued to

contributions collected and deposited per

Sub-Article (1) and (2) of this Article.
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5/ The contribution and income collection may

be digitalized.
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12. Transfer of Funds
1/ The Regional Implementing Body shall

transfer the share of the Federal Pool and
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forty-five (45) consecutive days following
the completion of the enrollment and
renewal period.

Notwithstanding Sub-Article (1) of this
Article, the Federal Implementing Body can
deduct and retain its share of the Pool and
reserve fund from the general subsidy due

for the respective Region.

3/ The Pool and reserve fund share shall be

calculated based on the annual contribution

collected.

4/ The budget set aside for targeted subsidy shall

be transferred to the Pool within the first

quarter of the fiscal year.

5/ Without prejudice to Sub-Article (4) of this
Article if the targeted subsidy is not
transferred within the time frame, it shall be
transferred within thirty (30) consecutive days
following the commencement of the
enrollment and renewal period.

6/ General subsidy shall be transferred to the

Regional Implementing Body from Hamle 1
to Nehassie 30.



% TONERIE oo n 400 owm krC KE TIOE B 47 EHIE 990

Federal Negarit Gazette No. 22, 9" May 2023 ....page

14756

Z/ehaa. RNLR  RhA PhmPAagL 107
Aaedba L1 (LLA0-  NAAQ  (d)
T L 5T onr . RLNT HCm avAp
LTCAT A=

I/ O-TALP LLE QA R aohhA 0. Po7-1AAGNT
PAWLC  2COT R™IG AF0C RS
NEAT AR 214, avipe o205 070+ ~CoT
ANLD LAN:

b/ P00 L9 PhAA  hNA71  hhA
N 70+t 40570 AWeC ~Co%T aow /(-
P19A AS Fhha% PR P08 o), oold
ATL09° LA C7CATT oo P LTCNT A=

Imw)

F.24.£670 1£A+ h44.7
5/ P4-L5IN LLATT Aowiidy hoomONde 4778
ok, VT AD4A P2 am Comamme- £4-£570
PEAT Mol RLE (bofl-N  ANLA"L0-
AT NNAA LB WILAMATE NhAA
ANdAClm- ey  (hAA 42570 (¢
L1 LUPSAs

g neelBo A R hoomOde 477 TPy,
%Ay [USES
V) LA Womeo(lE POET Goot (R PAw-
Ptmi-Por mPAA THIAN @07 @oiid’)
PATFA RIRPTE AT

A) .07 NAPE Arba TE ATL11@ 949
NF ptmdar OPT 1o

haoddoo. (141
haoom¢.e

i}/ fav a4 ¢
?4- L5710
hLOLTI" s

8778
+L 0T

a0l
478

7/ The Regional Implementing Body shall issue

an official receipt within thirty (30)
consecutive days of confirming receipt of the

general subsidy.

8/ Transfer of funds within different-level Pools
may be implemented through alternative

mechanisms and ultimately digitalized.

9/ The Federal or Regional Implementing Body
shall keep complete and accurate books of
the  standard

account mandated Dby

Government accounting procedures.

13. Coverage of Financial Deficit

1/ A financial deficit may be covered from the
reserve fund after the Federal Implementing
Body or at the Regional level when the
Regional Finance Bureau or the Regional
Implementing Body ascertains the validity of

the financial deficit.

2/ Pools shall be eligible to benefit from the

reserve fund if:

a) when the previously accumulated total
Pool’s fund is not enough to cover
expenses in the fiscal year in which the
financial deficit occurred; and

b) when the Pool’s Administration used its

income only for the purposes stipulated
under Article 18 of the Proclamation.
3/ The reserve fund shall only cover the finical
occurred  after  its

deficits that

establishment.
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4/ The administrative body where the Pool is
established will cover the financial deficit
when it has been determined that the funds
are used contrary to the purposes stipulated

under Article 18 of the Proclamation.

14. Pool Expenses

1/ Health services and miscellaneous costs are

considered  Pool expenses while
Administrative and operational costs do
not qualify as Pool’s expenses.

2/ Expenses for miscellaneous costs shall only

apply to the Primary Pool.

3/ The Primary Pool’s administration may use

miscellaneous expenses to cover the

following costs:

a) printing of membership ID;
b) paying an incentive for membership

contribution collectors at kebele level.

PART FOUR
MISCELLANEOUS PROVISIONS
15. Co-Payment

1/ Co-payment shall only apply to outpatient

services at the primary healthcare level.

2/ Beneficiaries who adhere to the referral
system, patients on medical appointments,
and are

emergency patients, indigents

exempted from co-payment.

3/ The co-payment system shall commence

upon the decision of the Council.
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16. Capping

1/ The annual health service coverage for
beneficiaries may be capped based on the
type or total expenditure or both of health
services.

2/ The council shall decide the amount of
expenditure of capped health services.

3/ The capped health services that decide by
the Council shall be part of the benefits
package.

17. Data Management and Reporting
1/ The Primary Pool’s Administration shall
keep records of the total contributions, a list
of members and beneficiaries, health service
utilization, and payments made to health
facilities.

2/ Pool’s Administration above the Primary
Pool shall keep a proper record of the list
of members and beneficiaries, the total
amount of contribution collected, health
service utilization, and other payment-
related data.

3/ The data management and reporting system

may be digitalized.

4/ Implementing Bodies at various levels shall
submit timely, accurate, and complete
reports.

18. Quisourcing
1/ The Federal or Regional Implementing
Bodies shall consider the following when

outsourcing activities:

a) to ensure a better quality of work; or

b) to get the job done more efficiently; or
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¢) when it is determined that outsourcing
could result in cost reduction.

2/ The Federal or Regional Implementing Body
may outsource the following activities
upon approval of  their Management

Boards:

a) membership fee collection;
b) id preparation or distribution; or

¢) claim management or medical audit.

3/ Payment for services under Sub-Article 2 (a)
and (b) of this Article shall be covered
from miscellaneous expenses per Sub-
Article 3 of Article 14 of this Regulation.

19. Non-Applicable Laws
Any Regulation, Directive, or customary
practice inconsistent with this Regulation
shall have no effect on matters covered in this

Regulation.

20. Effective Date of the Regulation

This Regulation shall enter into force upon the
date of its publication in the Federal Negarit
Gazette.

Done at Addis Ababa, On this 9" Day of

May, 2023.

ABIY AHMED (DR.)

PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



